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The Effect of Implementing of Activity Analysis and ABC System
on Adopting ABM System- An Investigation Study in Jordanian

Industrial Companies

Prof.Sliman Saned Alsoboa’
Abstract

This study aimed to recognize the use of activity analysis, ABC system and ABM
system by Jordanian Industrial Companies (JIC), and to find out whether the
application of activity analysis and ABC system affect the adoption of ABM system.
The study also aimed to explore areas and levels to take advantage of these
applications. In order to achieve these objectives a questionnaire was developed
and distributed to entire target group of Jordanian Industrial Companies, which are
listed in Annual Bulletin of Amman Stock Exchange in 2012. Fifty—four
questionnaires were found usable, forming a ratio of (77.14%) of the target group
(70 companies). To test the hypotheses, One Sample t-test and multiple
regressions were used. The results of the study showed that (JIC) exercise activity
analysis and implement ABC system, and this practice has led to adoption of ABM
system by these companies. It also showed that JIC use the ABC and ABM
systems in different administrative areas with varying degrees. The study
recommended continuing the implement and expanded use of these systems,
particularly in the areas of strategic planning, product profitability analysis and

costumer profitability analysis.

Key words: activity analysis, activity based costing (ABC), activity based

management (ABM).
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