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The impact of customers’ deposits stability on the banking performance of

Jordanian commercial banks for the period (2007-2016)
Wesam Abdulhamid Alma‘aiteh
Abstract

This study aims to examine the impact of customers’ banking deposit stability (current-
deposits, saving-deposits, and time-deposits) on the banking performance of Jordanian
commercial banks measured by Return on Equity (ROE), for the period (2007-2016). The
sample contains six Jordanian banks (Jordan National Bank, Bank of Jordan, Housing Bank for
Trade and Finance, Jordan Kuwait Bank, Union Bank, and Cairo Amman Bank). The study
finds that the stability of customers’ banking deposits such as (saving-deposits and time-
deposits) has statistically significance positive impact on banking performance measured by
ROE. This implies that Jordanian commercial banks use these deposits to generate income
without the need for high liquid reserves. Furthermore, the results indicate that there is a
statistical significance negative impact of unstable customers’ banking deposits measured by
current-deposits on the banking performance measured by ROE, where banks cannot invest
these unstable deposits in profitable investments. This is because banks must keep high liquid
reserves to meet the unexpected and frequent withdraws of current-deposits.

Keywords: stability, banking deposit balance, banking performance, commercial banks
profitability
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(3) A el

il il a2

Dependent Variable: LOG(ROE_PER)
Method :Cross — Section Fixed Effect
Sample: 2007-2016
Periods Included: 10 years
Cross Section Included: 6
Total Panel (balanced) Observations:60

Coefficient Std. Error t-Statistic

LOG (CD_PER) -0.372524 0.151880 -2.452753
LOG (SD_PER) 0.207545 0.099593 2.083921

LOG (TD_PER) 0.639614 0.320804 1.993786
LOG(TA_JD) 0.137293 0.077568 1.769969
C -2.490435 2.305560 -1.080187

L

‘ Effect Specification

Cross — Section Fixed ( dummy variable)

R-Squared 0.818489 Mean dependent var 2.395171

Adjusted Rsquared 0.776278 S.D dependent var 0.341654

S.E Of Regression 0.161600 Durbin — Watson Stat 2.002509

F- Statistic 19.39007

Prob (F-statistic) 0.000000

( Eviwes ) gl e slaie YU aaldl slac) : jaadl)

t ) sl e AWl i ladl 3 (3) Ay dsaad) 8 Slas) diladll il e 2l
JSa (B Ajlal) sl anaill (1380 O Adilan) AN 53 laa) AT dag ¥ 5 AY) Dol Ll s oY
(ROE)&islall (3gia o ailal) Juray Miad 4350 dladl dlgill Ajaal) 60 o 48 paall sl adlag

sl ol (51 Alaa) AV 13 Lk DA @llia & () (3) ady Jsaall (8 i dll i) il el
) el Al 5 a5eS ALl (58a o 2ilall Jhae e A yad) e3laall wilay IS 8 (CD) dplal
Ligina s5ima 2ie (0.37) b Aplal) il B laaiy) Jabae A G Baadl o AigY) Akl oyl
Aty By mdl) e3anll wilas IS 8 (CD) dplall wilasll ol ¢35l o5 LS 436 il ¢(0.05 > 0.0183)
Jss AN Lasall Lo il A il by Say Adle s (93,7 Aty AL sia o ilal) Jiae i3 %10
2yl o deal) wilas IS 3 Aplall wilasll el 0l G Ailian) AN 13 13 @llia G (ol ¢l dia )
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