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Factors Influencing the External Auditor’s Report Lag:
Evidence from Jordan
Abstract

This study aimed at investigating the factors influencing the external auditor's report lag of
companies listed in the Jordan Stock Exchange. The study examined two groups of
independent variables: the first group related to the company under audit including its size,
profitability, indebtedness, the ownership structure, its age, and the company’s sector. The
second group related to the audit firm including: auditor’s opinion, audit fees, classification of
the audit firm, and audit firm turnover.

The study used a sample of (363) reports for the companies listed in the Amman
Stock Exchange. These companies were divided into industrial and non-industrial companies.
The data of the study were obtained from the annual reports issued by the Amman Stock
Exchange and the Securities Depository Center. The researcher used the appropriate statistical
methods including Multiple Regression to analyze the data and test hypotheses of the study.

The study results revealed there is a statistically significant negative effect for each
of the company's profitability, audit fees and classification of the audit company on the report
lag. Moreover, the results showed that there is a significant positive effect of the size of the
company under audit and the type of the auditor’s opinion on the report lag. Additionally, the
results showed that there is no significant impact of the company's ownership structure and
the company's sector and age on the report lag.

Finally, based on previous results the researcher suggested several recommendations
which he hopes will help reduce the lag of the external auditor's report.

Key words: Auditor's report lag, Size of the company under audit, Profitability of
the company, Indebtedness of the company, Ownership structure of the company, Age of the
company, Company sector, Opinion of the external auditor, Audit Fee, classification of the
audit firm, Audit Company Turnover.
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o 55 Al Jalsall pal e GES Bae o Auball Cpsie) Cus 3o g A 38 dilee AT Claaadl upa
Osds el cililuall @iae 5o 5ab o L jaS lalsy) dllia 1 duhall ciliag a8y, =LY (Dle] cudgs
o Al e @anl 4G5 Gheal Adlias) J¥a 53 58 ang Y 4 Ciang ciludy dllia il b L ) A4
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el alleall Gaae ghsd o ey oanlal clileall 38 jum Al
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<elaYly Al — dubal) dagie
s pal) o
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A 30 IS, lae dmygr A Aapaal ISyl Al ol e slae Y chydisally et ATl
.Multiple Regression saxiall jlasi¥l z3gai aladicly duhall sy las) 23 Led 4l (3),5Y)

Layp 4 dapad) Leliall ey duelial) KAl dgad) il aes o Ayl adine (6S5 rdadal) galiaa
Lol Luays 8 Aaye 05S Ofy S Asiadl ol ells il Jayds 2017 Liad (gsiadl ol Gy olec

dacliall ye g deliall GGl G Lo dasde st oyt (363) (e 435S die duhall culglis sdufall die
i 212 Leliall ye ASE i by Lad by 151 Lelical) clSal le b

sdafyal) i gal
salil) jalae

o Al L)l 355 0les dmyor B dapad) SIS Digidl el e slael) 5 Al jalaall
JS A58 aan ASHEN Auisne, Gaal) s Aadlgll AN A o Al Albied) hariall o JS uld Jal
Jtiaall yarially (ol A5 Gl , 38l (g, 3ol A58 (90, (3all oladl 4S50 ¢ Und 4S50 A8k

(el cllaall 3 i & ,all) 5 Juadl)

Slasteall e Jyaanll cuiily i) clulally Eladly cbygally ikl e slae¥) a3 :dggilll jslaaal)
gyl 13y ABle L ally Ayl daldl) il

oAl e dgasall Al clluall S e slae¥) &5 dua ol clleal) s s Al -
Lo a5l latin) S e aplall lila) iae 55 Hal Gilsial 215, 0lee dua sy (o el (gyicd)
c Bl Olliall Bae oy 2l Jag (12/31) ddlad) Aol Llgs o

ashiia) 2 gilg Wlsal ana o alaie VL 45580 ana Cludal) 23 58x1l) cass dadlgl) 35500 2an -2
LObee Luays 4 zoaall (gsiadl ) e M S5 4G

Lagnall L e alaieV) DA e 4550 Anigae Glutal o3 1380t coad 4a3gl) 45,50 Augae -3
(s goana o Ol Jlas] ¢ 5ana)

(ROA) Jsa! e silall dows o alaie¥) 2 Eum 1 adunll cond dadlgll A8l 4y —4

& e dansiy el ACLY (S lutial 0 (L)aY) ASLY (<) 38l cond Aadlgl) AS500 ASL S -5
oelas slincl agud & gann zhatal aly Ly uSa) 4S540 agad gaane Ao BY) Gulas sliacl agd
o L TSl aga) gsane Zhalal o3 Gas (B, plee duays (B ol ol ol DA (e 5)2Y)
Lolee daygy (b sl (o) il e M S5 Aails Dls
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e g lailly eliall g Uil £ nand ) A5l g UB aredi o3 Guas 1 (38071 Can dadlll 35,80 ¢ Und
glball ) )l eldag] o5 o (LS aay paiie sladial Al Casliy el
g il Gl Jaeall 3555 g Ul LS 13) (1) ety sukie elbac] a3 a8 (0) (edy suiia oo licall
= bl

Lol duayss b zonall (gl Ll DA e GES Giladl Al 2 )adal 2y GEN el

e yusd iy a1 1) ) cililuall 3835 4,80 el @llia of lie) a3 Eum 1 gl 4558 o
G823 3y 8 ey @lia o o) cpa 8, ) Sl Clgin pead AT DA a)lal cillal)
e aladialy Aahal) iy, gaall ol Clgie peed HAT DA Al A58 5 20 1) clleal)
AT 03235 2313 (1) ey aiieg il b S 13 (0): LS oty yuiia ellag] o3 Cum SUE ot
Sy aed

L) 3l lSyd ann (e (3831 ASHE (ped ) 380l CISpE i o3 g8 ASd s
by uiie slhel Lahall Cualdy (Sl 3asl) ClSE e e Gl GRS Gl (Bigh) @)
S AU (0) ersl) uially (Bigh) nl Gl wilS)al (1)

D0 e sl PLA G o)lal) clleall Gae i g6 g hatad & alal) cliluall 3 8
@e o arad oty glae duays (A o) goiad) Bl e (o3l (LAl lilead) @8
ojllac] a3y Jadaia s yusEig (1) sl suriall sjllac] oty Jare 5osd (ress (Al aladl Glluald)
(0) a5l andl
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: Lflany) Lalleal

Ll L dsiaall clelasy) Ul 8 Lo SPSS maliy DA (e draliall Alasy) ) alasin) o

aDla (e sills Multiple Regression sasiall jlasi¥) z3sal alasin) DA e 5 28 duhal) cliajd o)l

cemA) bl gae i 3l 8 sl ah Al )l chaie e saaie 6l s o gk

Al il

Shad) Sy il ynally Akl duhall el dudeagll cilibas) Gaje o Juaill 138 Jady
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1dadagl) @l elasy)

age opinion | delay sector turnover Class Fees owners~p debt Profit. size stats

1 0 2 0 0 0 1250 0.00038 0.000884 : -1.23069 544249 min

65 1 361 1 1 1 160000 0.99 2.27528 0.35506 : 409959696 max

21.98347 : 0.504132 : 71.97245 : 0.730028 : 0.534435 : 0.415978 : 18443.17 : 0.423059 : 0.365592 : -0.00889 1.36E+08 mean

16.23582 : 0.500673 : 52.47319 : 0.444558 @ 0.499501 : 0.49357 @ 20950.28 : 0.26644 0.30748 | 0.147766 : 4.67E+08 sd

Liagl) ciluibaay) (1) ady Jaad

L b olas days i) Gl cilluall e i & bl dausie oF (1) &) dsaadl o
Ladlgl Ayl el JoaY) e xlall Sy, lasy laaal 8y sl cuilS a3, Lasy (71.93245) aly 28 2l
(%35 :979) Leasle U< GllaSy (4.438) Lguinras (0.04807) s gyud (Ao cilian Ally 3aall caas
AN cllall 3 gl OISy, eliall g Uaill e cad a5, )l (20,000,000) lelseal ana &L N5 138
el e aSyal cilianty, (o)<l gl Gl aa (e clS gl 358 ol e Jaaana 4S80 ol cilily
Dl Jalil sy el o (1) a3y Jsaad) e G LS, gal) 2S5 olysn dlia IS5, s (4500)caly (8
it (sl Ll Lgiliby it ) IS8l e e A58l 038 cilSy a5 361 )il llal) iae 58
<) Ay 03g! Jga¥) Ao 2ilad) Sy Huy(20108569)ASyall Jyeal ans ilis Liclia Ll AN (e 25
aal i (e Caag ,(%77.060) disasal) Ly ,(%59.209)4)2Y) LSL IS dows urly Lai(0.23940
LGaa 4,40 (yss dlia i€y Ll (15500) Gaxll el ciliy <)) sl @il

Ladlll ASHal ana Tacegie gy i Gax Caad Aadlgl) AA] o ageads 1 3BT cund dablgl) ASAN aaa
ISl ana ol 1l Lad, 4.67E+08 il (9luns ilailss hliw (13,600,000) dushyall dipe & (38al) <
Ll ,Lasy (45) 38yl sdgd alall clleall 3ae yoj 8 alall s cuilSy, i (544,249) dulpall e
@re i Al sae Gl L (409959696) il adb duhall die 8 anall Cun (e A58 HS) agads

Lass (39) 452l s3gl alall il

2 Jeay) o 25l DA G 4l o3 3y S al dmy 3laty Lo Lol 1 38anl) cuns daBlgl) 4,4 daay,
Lad ol cialy Las 0.147766 3l (e Calailis ,(=%0.88865) duyll disal Jsua) o 2ilall Jassgia &y
e 5ot AL sae by eliall g Wl £)la e 4580 3503 85 (-%123.069) s o 3ilall Jaedl
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g Ukdll 25ls e 38580 39035 (%35.506) o) (e aile Jana el 3l Lo, Lasy (89) (aylall il
ass (55)4S580) o3g) alad) cililuall 30e oy 53l 500 Eitly Eun e lical
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A58 3935 (%227.528) Asaaall daes ol cialy a3, Lasy (48) A5 sdg) oyl liluall 300 58
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(66)AS,a s2gd alal) bl Fae o Al 5ae cul€y daelica 45,80 35m9 (%99) dSle (Sig! Jaae

Lass

Dlome Gilailsg Lele (22.0110) by Al e S, 80 e Jagio 1380 ciad dablgl) A&l s
@re i Al sae S5 delia A1 dgag ol Auhall die GlSA Gen jee ol &l 285 ,16.234L
1558 Lale (65) Al A e hae Sl ST 1S s 8 Loy (18) Ll 8 aplad) bl

Lo (45) Gllaall s i jak s (IS5 delia

Cihailg dahyll die w (%44.4558) ains Le dueliall ClSpal) cualy 28y 1 (3Batl) Cual dadlgl) AS,A g b
Aelua ye S (%55.5442) il ,0.730028 &l Hles

Dl (1844317) Luhall die cl€yal aatll Clatl Jaegia 3l i aaill el G gends ol 2 gal) qula]
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Dl (160,000) laf dad el sy a8, Ly (35) 4S5 a2 libd aplad) cilleal) 3800 i

Lass (53) olad) bl @iae s 3k s Sy duelia e 4S540

Ciad Aadlgll AGAN i (s2er ey (g3l hluall (385 A8 (g Gassads W rabiluall G855 4G4 (s
ISl Lus cialy 335 138, olee duaysy 3 Aapaall A8l ol g ead AT DA G 4S54l gl
il Sl Gilailsg Al At SIS, S psane (e (%53.4435) lgand ianll S s iy ol
Clgi peadll e a5 sadl gl Ay8 adas Aahall die (e (46.5565) 4 Le of ca (8,0.499501
OIS 13 (0) oots e slhae) a3 cpoa b, sl A580 pun lia IS 13) (1) ety ke ellacls Ayl Al
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Jaad) shl el b dahall coals 2d, o plall cilluall 32 (gl agads W Aglall cllual) $@as )
cilblaal) e o)l L il 285 138 (0) adsd) yusiall (lasall gl elhac) a5 can 3 (1) (atsdl uxial
#,0.500673 &l (9o Cihails (%50.4132) 4t Lo Auhl) die IS8 @ilily 3 Al s sl

(%49.5868) dzisiall ye Ll A caly s

(1) sl Liidl) (Sl Gaxl ClSHa elhaels & 3, GAN AK)d sl (ageads Wl 3dail) A0 Ll
ClSyE 8 e @3 A SIS A 31l 385138 (0) (oaasd) uiiall (3Y) G ClSy8 elhae) a3 s S
iaiaiall e ol L caaly cps (8,0.49357 il (laee Cilailis (%41.5978) ains L (58 38l

.(%58.4022)

s yial) s Jabid )

Al il e g 5 dlian a1 138 (5 38 Aliiaeal Zudyal) Ciyuiie (i e iiye BLl 39as o)
pde e aall S o 0 Y La e, eadY) i ) (605 Las Dicsnge st gl 068, criall (s

AT ||
[ [ P Y I P P I

Isize 1
Profit. 0.2516 1

debt 0.3227 : -0.2146 1

ownership 0.1884 0.1597 0.0442 1
fees 0.6503 : 0.0706 0.2835 0.1461 1
class -0.2639 : -0.0616 : -0.0528 -0.067 . -0.3085 1

turnover 0.1829 : 0.1736 -0.0682 0.1387 0.0791 @ -0.1154 1

sector 0.0963 -0.061 -0.0389 -0.1107 : 0.0381 ' -0.1481 : 0.0171 1

opinion -0.1954 : -0.4186 0.241 -0.1866 : -0.0644 @ 0.1132 : -0.4617 : 0.0423 1

lage 0.2235 | 0.2379 0.1849 0.0965 0.1705 : -0.1154 = 0.1356 : -0.2861 : -0.2509 | 1

ciial) o BN (2) ) dssal

: sty Aidliag cilucaydll Ll
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2l G (2017-2010) 553l PLa Il e L s 3 Ayl AN dpall Lisall iy Gapm
(Multiple Regression) sasiall jlaas¥) dulas jaies duhall due @l€all dalall clbibul) aess daalll
.z\.wbﬁ\ g*_al.:ua‘)ﬂ JL\:\:‘y é)u\]\ Chj‘d\

cilbloal) @aa i Al 8 85l dalsall i Ay cilicajdll HLid) w3l (3)ad) Jsaad) i

3l aan Al Ayl ama 1 i lly Gaalll 6l i lee days 8 dsoadl @Al o lal)

e Al il culSy Al clecayd Hlaal Gialdl AU, Gaatll ApE (e, Gl A Caial , gAal)
r ot sal)

Ciellin) S J<a dliaal chiial of ) e (5 (R2=0.2606)4a8 0f(3) o) Jsaall BIA (e i
A GGl el clilaal) gae s Al e 555 ) Jalsall (e (26.06%) s Lo sl
P-value <) 4& (s5iue 2ic (5ig.=0.000)4slas) AV 53 il agag ) oSlel Joaadl i LS Glae dua)s
Slleall gre oo Al b 5 zdgal) s Aol ) 5l Lae 12.40 Guseenal) (F) dad ofs (0.05

Lokee Ay b Ayl SISHEl o lal

Number of obs = 363

Source SS df MS F (10, 352) = 12.40

Model 25970.169 10 25970.7169 Prob > F = 0.0000

Residual 737036.55 352  2093.85385 R-squared = 0.2606

Total 996743.725 362 2753.4357 Adj R- squared = 0.2395

Root MSE = 45.759

[95%
Delay Coef. Std. Err. t P>t Conf. Interval]
1.51085

Lsize 6.021947 2.293707 2.63 0.009 3 10.53304
profitability -38.6719 19.09167 -2.03 0.044 -76.22 -1.12377
Debt 15.45809 9.235056 1.67 0.095 2.70474 33.62091
ownership -5.86616 9.457802 -0.62 0.535 24.4671 12.73474
Fees -0.00036 0.000156 -2.32 0.021 0.00067 . -5.6E-05
Class -23.3383 5.337064 -4.37 0 33.8349 -12.8418
turnover 9.46707 5.483106 1.73 0.085 20.2508 1.316695
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Sector 1.048831 5.931274 0.18 0.86 10.6164 i 12.71402
24.3707

opinion 36.48956 6.16193 5.92 0 3 48.60838

Age -0.04029 0.171767 -0.23 0.815 0.37811 : 0.297524

cons -27.6215 37.23484 -0.74 0.459 100.852 45.6092

Rl laap JLS) gl (3); sl

Baa i AL o @8t coas daBlgl A0S anad Aulas) A 53 8L e ¥t G Loapdl jlas)
Lol LAJ‘% UA ;.\QJJAS\ alsdl UA..JISJ\ abiluad)

Ladlgl) 4,50 aan)Jiiaal) aialls dalill 5 (C0ef.=6.021947) 4w o) (3) ad) dsaall e it
Aglaas) AN 53 el il ssas ) Jay 305 (S10.20.009) 48 (s5ise vie (T=2.63) dad of ,(GA5) s
e glae Ay A dayaall GIGAT LAl cllaall e i Al o @Al cian dadlgl) 4,80 anal
oo AL dlas) caly LS 3aanl) et Zadlgll 45800 ana o) LS 4l judy e 138 ,(Sg<0.05) A& (s5iase
Al o Laalie Aoy zg alls Abad) A jdlls Jouilly dnesal) G jil) (imd) oS e Lae s Al il (32
ISl oyl clleal) gae s AL o giall cias a8l A$)8)) anal ddlaas] AN 5 el il
Olas da)s & dajadll

e i AL Ao @hatl) coas Lablgl) ASpal dnan)t Ldluas) AN 53 il g ¥ LGl duajdl jlas)
Loles duay g A dajaall @lEl Laslal) alilbuwal)

Ladlgl) 4550 Am ) Jiceal) il dalall (Coef.= -38.6719) dad () (3) ady Jsanll (re i
Ailas) A2 5 e il a5as U o 28 (Si0.= 0.044) 43 (gise v (T=-2.03) dasd (gl s
e Glee dayg o8 Aaaall GISAN a)lal) cblual) Giae Hui sl e 38l cias dadll A L)
DAL Adlan) ol LS gaail) coas da8lll 4S80 daayy coaidd) LalS adl iy 12a5,(Sig<0.05) 485 (s5iena
ol Walee Aoty g A5 Al daca als Jouilly Asanall Lo il by oS o Lan ol liliaal) (382a 58
ISl calal llead) @ae i jak o Gaxl) it dadlgl) AGE aand ddlian] AN 53 ol b s
Oles duaysr (4 dayadl

e i AL Ao 3Batl) coas Ladlgl) SRR Auigiaal dlas) A 53 50 aag ¥ ASIAN dua)d) jlas)
LOlas h)ﬁ uj a%).uﬂ CﬂS)ﬁM @J&\ abileal)
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i)l A<yl Aigure) Jiiasal) il Lialal) (Coef.= 15.45809) ded o (3) ady Jsaadl (e G
flas) AN b LAl a5ag pde I Ju 24y (5ig.= 0.095) &5 (ssine dic (T=1.67) dad oy (38l caa
e Glae dayg o8 dapaall GISAN )il clbleal) 3ae o Al e 38nl caas da8lll 3554 dxigaal
AL e @il cias dadlgl A8 drigaal dilaas] AN 53 olad il @llia (<1 ,(Sig<0.05) A% (ggiene
al i L 1day ,(SI9<0.10) 4 (gsine die (K1 lae dayon (8 dapadl) QIGE a)lall illual) 3ae 6
Gsie vie 08 oaylal) cllal) giae i AL dillaal @l LS Ganl cins dadlgl) 4580 digae cl Ll
S 43l (5ig<0.05) & (ggimaa caerdind Luyall o)) Lasg, (S19<0.05) 48 (ggia vie (ulg (Si9<0. 10) 4&
o GBIl cand AaBlgl) ASys Lngoad Ablan] AN 53 il aas Vil e pan Ally dsesel) duajill U8
Ol daygr A dayaall GG alal) clbleal) Giae s Al

e i AU o gdanl) cuas Ladlgl) A<A) Asle (it ddlaan) A1a 53 il aag ¥ Al dua
Ol LAJ‘% ‘_,A Z\%.M\ Q\S)«iﬂ @J&‘ QQW\

il A5l A8l J<) Jtiaall uiially dalad) (Coef.= -5.86616) 4 of (3) Ay dsandl (e i

AN b Lils agag are U oy 3y (Sig.=  0.535) At g vic (T=-0.62 ) dad ofs (o cuas
A GG all Ll cllall Giae s Al e @il cuss da8)l A Al (gl Lilas)
5 i aan V1 e et s duesall Lpmjill Jd oS JUIL 5 ,(SIg<0.05) 48 (gsias die Gl Luaysy
b Al GGl el clluall Giae s AL o 380l cins da8)l A$)a dSl (<! Ablas) AV

Baa sl b ALY o 38atl ciad Aadlgl) AN jand duilaan) AN 53 L8l dag ¥ s Aalal) dua il
-l alleal)

can Aadlgl) A3l jac) Jiisall il dalall (Coef.= -0.04029) dad o (3) by Jsan) (e Coi

end Aflan) AN 53 8l aag aae I Jay dag ( 0.815) A& (s aie (T=-0.23 ) dad oy (Gl

Gsiea die lae dayor o8 Aapaall ISAN ) bl Giae o Al Lo @il s L)) 4S54

ASA) sanl ddlaa] A3 53 il aap V' o e ally dsenall daca il Jod (Ka Sl 5 ,(5ig<0.05) as
cOlee duays b Aasaall GGl oAl clbleal) e i b e el s dad)

B ol AU o gdal) coas LaBlgl) AS,al ¢ Uhal Aulaas) AN 93 il aag ¥ rdalud) Lo jal
-l alleal)

Ladll) 4S8l o Uad) Jaiesall uiadly ialall (Coef.= 1.048831) dad of (3) ady Jsaad) (re i
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