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The Use of Management Accounting Tools in Allocating Indirect Costs to Calculate the
Cost of Internal Housing for Female Students at Mutah University

Abstract

This study aimed to calculate the cost of internal housing for female students at Mutah University, a
large, non-profit Jordanian higher education institution characterized by operational complexity and significant
indirect expenses. To address the need for accurate cost determination, the study employed a modern
management accounting tool: the two-phase activity-based costing (ABC) system based on Cooper's model. This
methodology was applied to allocate indirect costs and determine the true cost of the housing services subsidized
by the university, ultimately calculating the cost per student. The findings demonstrate that the ABC system
provides a more accurate allocation of indirect costs compared to traditional methods, leading to a precise
calculation of the per-student housing cost. Consequently, the study recommends that Mutah University adopt
this ABC approach to identify key activities for cost reduction. This would enhance financial control and
alleviate the institution's budgetary pressures, which are particularly critical given the university's current
challenging financial conditions.

Keywords: Management Accounting, Activity-Based Costing (ABC), Cooper's Model, Cost Calculation,
University Housing, Indirect Costs.
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