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The impact of the good faith or non-good faith on insurance penalty according to the provisions
of the Jordanian law

Abstract
Aim: This study addressed the significance of the principle of good faith within insurance contracts, its
foundational pillars, and the consequential obligations it imposes on the contracting parties. It further examined
the legal ramifications of breaching these obligations to identify the impact of acting in good or bad faith on
insurance penalties.

Methodology: The study adopted a descriptive-analytical approach. This was implemented by reviewing
relevant legal texts, jurisprudential opinions, and judicial rulings, which were subsequently analyzed and
critically evaluated where necessary.

Results: The study concluded that the insurance contract is one of utmost good faith (uberrimae fidei). The
findings revealed a distinct application of this principle to each party. The insured party is obligated to act in
good faith through full disclosure yet may sometimes seek to exploit this principle for advantage. Conversely,
the insurer, as a specialized professional entity, is held to a stringent standard where a lack of good faith is
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presumed inexcusable. Consequently, specific penalties are imposed on the insurer to deter breaches of this
principle, such as the nullification of any arbitrary or unfair clauses it inserts into the contract.

Keywords: Insurance contract; utmost good faith (uberrimae fidei); insurance penalty; principle of good faith;
contractual obligations.
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