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ABSTRACT

Determinants Of The External Auditor's Opinion: Analytical Study in Companies

Listed on Amman Stock Exchange.
The study aims at investigating the factors influencing the external auditor's opinion in
Jordan. Two groups of the factors were analyzed including factors related to the auditee
represented by (profitability of the company, indebtedness of the company and the ownership
structure) and factors related to the auditor and the audit firm represented by (audit firm
classification, audit report lag, auditor's turnover and fees). Additionally, the size of the
auditee and industry sector were used as controlling variables. To achieve the objectives of
the study, all annual reports of all companies listed in Amman Bourse during the period
2008-2016 were examined. Descriptive and logistic regression analyses were used for data
analysis. The results of the study revealed that indebtedness, auditor’s fees, turnover, and
audit lag have significant positive effect on auditor’s opinion. While profitability, audit firm
type and size has a significant negative effect on auditor’s opinion. Based on the results of the
study, several recommendations were suggested that hopefully would advance external
auditing profession in Jordan.

Key words: Auditor’s Opinion, Profitability, Indebtedness, Auditor's turnover, Auditor’s
Fees, Audit Report Lag.
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asetill L8 Ayl Ao (585 of Al 038 b aadienal) il laai¥) et Ty LS L sl laady)
IS B by Lign Cuny (bisie je o chaiaie gl Lobly @il @l$HE) Al uidl By clesens )
(Freeze and Long: 2006, Field:2011 ) 43gige il Jgeasll de gana

eilial) dddliag uaay) Jalail
tapdl) clibad dadua gl <l slaa)

(rloend) Tacssll) S5l Ao 3l Gunlie Line Al il reml) Sleasy) diatll a3l Gampe b Lo i
Jabatl) il ey LAuhall lpiiad (el ely (o) cndall Gunliey olaall Galadl) Cabady) anliag
& LS5 4555 392 Lase AUy il die JolS) Lbeasl) clebany) can ds¥) el il e oas)
Lisie i il ) Gl kel clelaay) S8 gall can ges 50 (1) Q) Jsaad) B o
osie JS lgle bl clagin &ilan¥) Cligdll Aijlhes s JS& Ladatie je i cdli ) Sl

B e

byl il paaial Ladeagl) clilasy) (1) o8y Joaa

Ownership Fees Turnover Opinion
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0.99 160000
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dapadl Sl 8 o) o ailell Jaeal Lially Llall dadl) cangl i Gn 3 0.15 (9)lume il (5l
(el gy il il (o) Adjaaly - (Hled) 1.23 s <036 om &bl die (aay Glae duaysy
J8 o (Qualified) dainie o))l Leilily cali ll ASE) 6Y) de ganall 2 ytic gana () dull Ao aeidi
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Variable opinion Obs. Mean

ROA. Qualified 201 -0.07

Unqualified 191 0.05

Diff. -0.12

ROA. T=-9.41

e JB il At )l Al Leliby il ) IS Ay Jacsgia o (2) o8y Jsand) DA (e iy Cam
Gyine Boling o Jsill (e 0.05 5-0.07) (Apbene so)l) ddaiatie ye )l Lllall Lgalily cals Al lS,a)
pda culS Gun (0.35) Joa) (Ao aile Jame Aol o SDlel (2) a3y Jsaad) e oty LS (=0.12) oylaie
Joa) e aile Jane A Gl cpa 8 datatia pue oy Al Letliby il ) lSHal Gaca e 35,40
Al AN aa bl oda . Undaia Ty ALl Lesliby il ) CAGEN Gana (e 35580 s3a ilSy (—1.23)
Loy il A Syl Ao oo Aod il dlaiane yue o)l Al Lgbily il ) Gl dmsy of e
Lobes Layss 8 dayaall I s AN ililuall Eae J8 (g ddadata o] 4L

1Al duigata

Shoe Calaili 0.37 18 glae days b dapad) QIGAN dgad) Javgia o (1) &) dsandl DA e G
2.28) om Al die Gaday Oles duays (8 daprall GISAN dgaaal Laally Lled) daidl)l Conglii (s (4 0.3
ISl V) e ganall 1o sane (M Auhal) die aud &5 ¢ el Liigne cul€ @lSal gl Ay .(0.00 5
iaiaie s el Lelily cudl ) S, sl ol 2 gl de genalls (Qualified) dlaiaie o)l Lglily cails )
ol Ladaia) il ariall Gres SN Aiginal heagl) dalaill =35 (3) a3 dsaall G G . (Unqualified)

Lol lleall G gy GIGA dgad gl sl (3) Ay Jsaal)

variable Opinion Obs. Mean Sd.
Qualified 201 0.44 0.02
Debt Unquailed 191 0.29 0.02

Diff. 0.15

DEBT. T=5.07 sig. 0.00

IS e Aol cuilS Aaiatia i cadlh A SIS dugne Jagie o (3) &) dsaad) DA (e cply Sas
LS (0.15) slaie (gpina 3l (s (e 0.29 50.44) ((Apbns ylE) Lhainie s yle cadls )
il A Syl e Cre A o2a ity (2.28) cuilS dsige duws Aol o (3) ad) Jsaad) e i
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GSyall A9 Ao sandll 1o gana ) duhall Ao s a3 ¢ el Lo ASL (S oIS IS5 (of ddjadds
daysy o Ayl SASHAN e all Slluall Bae 38 (e (Qualified) daisia (gl Al Lglily il )
Bra U8 o (Unqualified) Laisie e gl bl Lgbily cadl ) @lSyal) el 2 bl de ganally ¢las
4Sle ISl cragl il il (4) a8y gaadl Cpw Cus L glee duaygn (A dajaad)l GISAN (alal) ililead)
(ainie e o) Ladaie) aalill il Cavs lS)A

LAl Clleall e (gl Aslal) ISl heagll Jilal (4) o35 Jsaal

Variable Opinion . Mean

Qualified 0.37

Ownership Unquailed 0.48

Diff. -0.11

T=-4.1715 sig. 0.00

aiatie el ALl Lgliby sl 3 clSyal 8 ol LS Akl S Jasie o (4) &) dsaall DA e oy
o)rke (syine Blis ¢(Msil) e 0.48 50.37) Linie e gl Al Lesbily il 1) S e 4lha
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Y] Galaa eliact LW G lasgia of (Ao Aulgf ANV aws il ol Akiatie jue el AW Lglily
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ays 4 Al ISal e all Gliloall JBae U e Lainie e gl Al Leabily il Al S,
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IS Gy coals ) gail) ISy sl gianll Ol Jaagia o o(1) a8y dsaall A e G
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Orp G Olee dayg Al lGEN sl Al llall Fae J8 e (Unqualified) ddaisie je
(ainie ye ol Jadatie) i) puial) s GESN Gl beagl) didatll 3 (5) W) Jsaal)
Lol Glliall e (gl 5 @Al Gl sl dilatll (5) o) Jan

variable Opinion Mean Sd. i Max

Qualified 17426.98 14849.86 78500

Fees unqualified 19376.71 25189.77 160000

DIFF. -1949.73

Lfees. T=-1.0601

sig.0.2898

CulS ddaiatia e s ) @ISl Al @bl 385 Gl Jawgia of ¢(5) &) dsaad) DA (e cpiy Cas
(Ol 160000) & G bl el o (5) a5 Jsaall m O WS ¢(=1949.73) o)lsia (sina e Gl
Gy olal ol cuilS s 8 daiate e b Al gl <l Al KA e e ASHAl s3a cilSy
A2 e ) sdag daiatia i Al Leslilby <l ) ISHA e e A$8) s2a il o ,Lua] 250)
Syl 8 Alae cdadatia gy Al Lglily caal all Syl 8 Ja LS gl Qladl Jasgie of e 3
olee days L dsaal) KAl Gualall clileall B J8 e Lisie e sfy LI @bl el )
PRl ASyd il
O e Hi5e 1385 0.418367 &y Al Al 385 S8 sl augia o (1) ) Jsanll DA e (o
GG e i il Al die (aia (Bigd) oS Ganll il Jd e Al Lgabily iy ) Syl
) Ao sandll ste sane N Auhall due arudi ot (93] @A GG JE e Ll Ly iy
caaly Al I el Al de genally caylall Gliluall Bae U8 e Jaiaie gl Llily el Al @IS,
il el Jilail) 2305 (6) o) Joaad) com Cum - omnlal) Sllal) ae J e s s gl bl
(aiaie e ol Jadatie) aalill el Caes S

Al Slluall Giae gy ANl GIGE Caiatl deasll Jalail) (6) a8y Jsas
Mean Sd.

Variable Opinion Obs
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Qualified
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0.3731343

0.484845
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191

0.4659686

0.5001515

Diff.

-0.0928343

T=-1.8645 s1g.0.0630

Loy e W ISl b ef oS 38l 4558 Catai g of ¢(6) a3y doaall DS e oy S
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A8 it 2313 (1) el Com 1 AU aty yurie aladial o3 ax A58 sy Sl uiial) m305 ]
5 a7 b Giall A58 5wy a1 13 (0) s bl Sl 3ax ayls s e Clgia et HAY (3
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Ly caly ol UGl AV e sanall i gana () ddal) de SN arads a3 23ly clloal) 804
o)1 bl Lgaliby cadli ) i) b A0 de genally ccppmylad) libuall Bae 8 e Aaiatio o) A0l
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Gl gy oAl clilaall 3830 el haasl) sl (7) 8y oo

variable opinion . Mean Sd.

turnover Qualified 0.71144279 0.4565172

unqualified 0.2356021 0.4254898

Diff. 0.47584069

T=10.5693 sig 0.0000

b Al Ly caaly ) @l 6 el U8 il @ilSys ohss dawsiall ¢(7) a8y dsaall DA e G
50.71144279) «(iure sola) Lins o e gl Al Lgilily codl ol @lS) all &5l cdaiat
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Jé e «(Qualified) dlaiaie o] Al Lgally il 3l l$Gal 6V de genal) 2oy sane ) Al de
Cus . (Unqualified) dhiaie ye o))l Wby el 3 @lSal) el 4l de sanally ¢ Gualall bl

132



2021(7) A(5) 3l ol s il ollisbie oo iy ppticms e g (Gl Db g g dnaln 2l

e gl Lainia) alal) pusiall s oalad) clbleall Giae i A sl sl 3L (8) ) Jaad) can
.(i -

clhilual) e shg sudilllaal Al (8) by Jsis

variable opinion Obs. Mean Sd.

Qualified 201 93.10945 63.11345

delay unqualified 191 49.61257 20.82172

Diff. 43.49689

T=9.2552 sig.0.0000

Letlily sl 3l Syl 8 cblal) GBae ui ] b el bgie of ((8) o8y Jsasll DA e G
(Abee Jyla) ddiatie el Al Lgliby cadlh ) GGl o el cuilS A daiatia o)las 3L
28y sl e Caity WS (a2 43.49689) oylake (gyina 3lss (st e a2 49.61257 5 252 93.10945)
A GG Gara e A0 o3 CilSy cas 361 il ol Gililuall Gae i sy a5 el of (8)
97 idainia ye ol Al Loy el ) I g5 el el ppn b daiatia gy Adlall gy il
ALl a8 calS Biata (o) Bl Ll il ) @il o e Al AN e w50 o385
lhlaal) Bre J8 e Lataie ye ) 2 Lelly el ) GIal )l cbilual) ae 558 ) g
cOlee days (S Al @lall s sl
b jsie) GlSE) ana
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Fapaal) IS5l anal Laally Llel) dadll Cansli Gon 3 442000000 (5)ne il ¢l 000131000
paa OIS SN (o) A jaaly o lus 544249 5 5l 4099519696) o Ayl die ey Glas duaysr S
ehl Al Lgilily il ) clSyall ) desanall s yfic gana ) Al Al aradi 43 ¢ el Lgd Sy
Al 2 e sanally (lae dumysy & Anpadl) GISAN sy al Slluall Bae Jd (e (Qualified) dlsiaie
SIS Gasylall Gllual) e 8 0w (Unqualified) ddsisia joe o)l bl Lelily cudls 2l cilSyal
S i) Cra GG anal bl Jolatl) #55 (9) a3y Jsaad) Grn G L Olae Ly (o Aaydl)
(Biaie e o Jagai)

D cliluall e gy A aan (9) ) Jsaal

variable Opinion Obs. Mean Sd. min Max

Qualified 201 000¢100¢93 2.7E+08 544249 1800000000

Size Unqualified 191 | 000<000¢171 5.6E+08 1195795 | 4099519696

Diff. -900000¢77

Lsize. T=-10.5693  sig. 0.0000
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000000171 5 ;tws 000¢100:93) (Asline sli)ilainte e yulis el galily cals ) CAS,EN aas
i aaa S G (9) a8 dsaall e Gty LeS ¢(—900000¢77) oylaie (s3ina ()lig o Mol (Aol
o biate s 5 W) Lelly el ) IS e (e A58 538 cuilSy (Ll 4099519696)
ehl Al Ly cdls A A e e AS5a0 238 cuilSy o Ul 544249(AS 58 ana J31 LS s
Jil il Adagatia o] Al Lgliby il ) lSHaN aaa Jacsgie of lo Alsl ANS et m3l) sday cAlaiaie
Abaiatie pe ohl LW Ly el ) lSHaL Al Lo

(0.73214) b eliall s g Uil lausio of (1) a8y dsaall DA oo G s(dabia juiila) ClSa) UL
e gLl b cnlS GGl Alle o o pd5e 1385 (0.443409) il (lane Cibailig dal)all Al
L3 (g s Jaanll g Uil dasl) sl 305 (10) o) Jsnadl amg oo linal
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variable Opinion . Mean Sd.

Qualified 0.7512438 0.0305677

Sector. Unqualified 0.7120419 0.0328504

Diff. 0.0392019

T=0.8786 sig.0.3829

Ly el Al a0 8 el S eliall e g Uil Jawgio o (10) a8y dsaall DA (e Gy S
0.7512438) Lisie e (gl el Lgbily il ol Lelial) joe IS-800 4)lhe cdaiatia (gl A
O (L3 oSUg) Aulgl AN w3l 0385 (0.0392019) (syine e Gilisy (sl Ao 0.7120419 5
A0)lee Uniatia 2l Lgilily 8 alal) clleal) e (sl 09 o Do L3ST elicall e o Uil iS5
e luall @lSpall
rilbudapdl) JLidly uasll laaiy) Jalas il
Bl aiad)l 05 Lenie dsladiud 2 Le sale (53l cLogistic Regression  Jwaslll jlaat¥) didas cillaiy Y
(Normal duhall @bl candall ajstl) e sl jlaaiy) Jidas Ll ) cilia) i8Y) o(adaia) Josia
Y1 (2014 casadl)) Linearity duhas il uitally aliseall il g A8l 05 of sl «Distribution)
Multicollinearity liiall clyaiall Guy adiye iyl agag pre (o aaill Cllaly Aaglll jlasi¥) dulas )
Mg Lacgnge yub Glialy Qlpad o Jouandl 5350 8 Al sl G adipall Bliy¥) dgas o) s
-(2011<Field) (Slas¥l Waslll s ) (a3
Variance  (VIF) gulal) adcas Jalan alaainls alfiall clyusiall o adize b)) 399 ade e (38870 o3
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4 zoaaall Cplally colall adi dalas L) (11) 8 Jsas

Variables Tolerance
Fees 0.418479
Size 0.428861
Debt 0.744017

Profitability 0.762602

Class . 0.772157
Delay 0.808583
Turnover 0.882104
Ownership 0.923987
Sector 0.938972

Ay Al Jalgally o(AShall JSug digaally cumnyll) Joeal) 4S50 Aalaiall Alaiceddl Jalgall LA 28yaal
@h) @il usidl e (Lol ol (3 alally cgiad) olhsas 3B claly Al A8 Caaal) 38l
Aaleiall Jalgall @lls H3 L jeay o oo livall ¢ Unilly Jaaad) 458 aaa) ddabiall dalsall Gsas o biluad) 3i2s
sl i) dalas ehia) a3 G ddaliall dalgall 39a0 (SIy Gl 4S50 dalaiall dalsally ¢Jaanll 484
claa il HLERY Sz 3saill Lkl Lagin i) A3jlaes Ll el Aabpall adsai alasiul,
(Al ciatiall Og4) (1) o) magll) Jlaai¥) £ sl
OpinionDummy,,
= a+ [,PROFITABILITY,, + B,DEPT,, + B,0wnership, .
+ BLIFEES; . + BsCLASS; , + BsTURNOVER,; . + B; DELAY; , + &

- (Uabal cliall asag) (2) ady ualll iy g dgall
OpinionDummy,,
= a+a,PROFITABILITY; . + @,DEPT; , + @;Ownership; ,

+3,IFEES;, + 3,CLASS;, + 3, TURN,, + 3,DELAY;, + 3,SECTOR,, +
GoISIZE, . + £,
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(Ml cpriall Ggn) (1) pd) Aesaslll Jlasi¥) g igad jlid) gl

OpinionDummy,,
= a+ B,PROFITABILITY,, + §,DEPT,, + B;0wnership, .
+ BLIFEES; . + BsCLASS; , + BsTURNOVER, . + §,DELAY, , + &;;

Goodness Model of Fit (1) ad) dulall z 3gal Bagag 4aida (o (3R Yl

value =0.000 <) Lisine (g5isars ¢(296.25) (gsloss SIS puye daid (f (12) a8y Jsaad) DA e Cpi
Sl 3 o(Aagine) Lilian) AV 3 Aol Lgl isaill 8 53sasall Aliiwall il of Sle Ju Las (0.05P
G F aad sl jlaai) Julas 6 6lS ae dad WS Con L (@bleal) @iae g) il uiid) paadis
Dl dalas A R? A Lo as ) Jili il (pseudo R? =0.5454) ded caaly LS ) jlaaiV) dilas
A ypeadil) 43)38g 3gaill Dl Ao AT Hdise 2ag (Field:2011 p. 265) aall

(Al chial) ) (1) o) Fnglll Jlaas¥) 3l jlas) m36w (12) o) Jeaal
Number of obs. 392

LR chi? (9) 296.25
Prob. chi? 0.0000

Log likelihood -123.461 pseudo R? 0.5454
Opinion Coef. (B) Sig Odds (B)
Profitability -21.87359 0.000 3.17e-10

Debt. 0.5961943 0.381 1.815198
Ownership. -0.8329094 0.195 0.4348325

L. Fees 0.4576662 0.075 1.580381
Class -1.210811 0.002 0.2979554
1.116823 1.1204136
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Coef. (B)

odds ratio (B)

Profitability

-18.56251

8.68e-09

Debt

2.24067

9.399622

Ownership

-0.7483415

0.4731575

Fees

1.722826

5.60033

Class

-1.655816

0.1909362

Turnover

2.19303

6.115782

Delay

0.0519984

1.053374

Sector

1.0600031

2.886461

Size

-1.036359

0.3547434
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