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Measuring the Housing Affordability Index and Its Relative Importance in Average Income: A
Case Study of Jordan.

Abstract
This study assesses housing affordability across Jordanian governorates to determine the alignment
between housing costs and household financial capacity. Employing an analytical methodology, a probabilistic
cluster sample of apartment prices, land prices, and rental costs was used to calculate two primary indices: the
price-to-income ratio and the rent-to-income ratio. The statistical significance of these indices was evaluated
using a one-sample test.

The results reveal significant disparities in affordability across regions. Home purchasing was found to
be severely unaffordable in Amman and Aqaba, somewhat unaffordable in Irbid, and moderately to relatively
affordable in other governorates. A similar pattern emerged for rental costs, which were deemed unreasonably
unaffordable in Amman and Aqaba and difficult to afford in Irbid, while remaining moderately affordable
elsewhere. The analysis further indicated no evidence of excessive inflation in rental prices and identified a
strong linear relationship between apartment prices and both land prices and rents.
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The study concludes by recommending the strengthening of government policies to improve access to
affordable housing and the formal adoption of housing affordability indicators to better target support for eligible
populations.

Keywords: Housing Affordability, Jordan, Price-to-Income Ratio, Rent-to-Income Ratio, Housing Policy, Real
Estate Economics.
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