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Abstract

While the legislature refrains from intervening in contractual provisions, it imposes on
the parties to a compulsory insurance contract an obligation to make the contract
and prescribes its provisions. It determines the parties' obligations and the limits of
their civil liabilities. This may well be justified on the ground that the injured person
must be protected, with the solvency of the indemnifying party being secured. Ideal
as this justification may be, its consequences reveal that the civil liability based on
compulsory insurance is mixed as it rests on both the contract and the injurious act.
This anomaly warrants that the legislature should revise the compulsory insurance
regulation so as to harmonize it with the general legislative policy while achieving its

objectives.

Key Words: Insurance contracts; compulsory insurance; compulsion to contract.
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