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The Role of Cooperative Societies in Reducing Poverty and Unemployment Rates “A
Case Study of Karak Governorate” 3

Abstract

This study aims to highlight the role of cooperative societies in reducing the problems of poverty and
unemployment in the Al-Karak Governorate. Additionally, it seeks to identify the main challenges faced by these
cooperative societies and propose suitable solutions. To achieve the study's objective, a descriptive statistical
analysis methodology was used, employing a field survey questionnaire that covered all the study's questions.
The questionnaire was distributed to a representative sample of cooperative societies in the Al-Karak
Governorate. The study found a positive but limited contribution of cooperative societies in reducing the
problems of unemployment and poverty in the Al-Karak Governorate. The employment contribution of
cooperative societies accounted for only 2% of the unemployed population in the governorate, with an average
monthly income of 6,638 dinars. The survey results also confirmed that respondents believed there was a
positive impact of cooperative societies in alleviating poverty and unemployment in the Al-Karak Governorate.
The main challenges faced by cooperative societies were identified as a lack of funding sources and the absence
of tax exemptions.

Keywords: Cooperative Societies, Unemployment, Poverty, Economic Development, Karak Governorate,
Jordan.
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